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GDR FOREIGN TRADE UNDER THE HEW COURSE 


[Comment: This report gives information from an article in 
Elnheit . Vol IX, No 9, September 1954, entitled "The Foreign and 
Intra-German Trade of the GDR Under the New Course Policy of Our 
Party and Government." Binhelt . is the official magazine for the 
theory and practice of scientific socialism of the Central Com- 
mittee of the SED (Socialist Unity Party) . ] 


As a result of World War II, the Peopled Republic of China and the 
European People's Democracies separated from the capitalistic system. The 
single world market was thus split; and a new, democratic world market came 
into existence alongside the capitalistic world market. These two world mar- 
kets are developing according to different laws. The development of the capi- 
talistic world market is characterized by anarchy in production, economic 
crises, and intense competition, resulting in tightening market conditions. 

On the other hand, trade in the Soviet-Orbit world market aims to Becure max- 
imum satisfaction of the constantly growing material and cultural needs of 
society. In this world market, foreign trade is carried on the basis of equal 
rights, mutual aid, and friendly cooperation. 

Friendly coexistence of these two world markets is, however, possible. 

It has been promoted by the Moscow Economic Conference of 1952, and by the 
periodic East-West Trade Conference sponsored by the UN Economic Commission 
for Europe. 

The expansion of the Soviet Orbit world market corresponds to the planned 
growth of production in the Soviet Orbit countries. In the period 1948-1952, 
trade among the Soviet Orbit countries more than tripled. In the period 
1946-1952. it grew more than fivefold. The following table Bhows the foreign- 
trade volume of selected Soviet Orbit countries: 


Country 

Foreign-Trade Volume 
1948 1950 ^ 

(* of 19 I 
1952 

Poland 

385 

479 

600 

Czechoslovakia 

306 

288 

357 

Hungary 

493 

955 

1,310 

Rumania 

628 

1,041 

1,445 

Bulgaria 

228 

228 

290 


The CEMA (Council for Economic Mutual Assistance) promotes cooperation 
among Soviet Orbit countries on the basis of a new international division of 
labor. Not only the domestic ecnomies but also the international economic 
relations of these countries are subject to long-term economic planning. In 
drawing up its economic plan, each of these countries considers not only Its 
own import needs but also the import requirements of the other Soviet Orbit 
countries. Thus, very effective use is made of the natural economic advan- 
tages of each country, and foreign trade becomes one of the basic tools of 
economic cooperation among the Soviet Orbit countries. 
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„ . Tb ,SL Sov ? e I' 0rbit countries come to each other’s assistance in time of 

p?!:* intra-German trade vas disrupted in 1948 and 1949, the USSR, 

Zoi! n d Cz ®J b08 ?; 0VaJcla delivered the commodities which the then Soviet 
Tn expected t0 receive from the Western Zones of Germany 

W3* the USSR delivered to the GDR commodities valued at 590 million 
rubles over and above those provided for in the USSR-GDR trade agreement, 
rhese excess deliveries included foodstuffs, coal, rolling-mill, products, 
and co /ton. In addition, the USSR granted the GDR a credit of 485 million 
rubles, including 135 million rubles worth of free foreign exchange. 

GDR foreign trade more than doubled in the period 1950-1953. At the 
end of 1953, the foreign-trade volume was 204.4 percent of the 1950 volume 

¥ 5h ’ lt + ±8 j ex P ected t0 reach 271.7 percent of the 1950 volume. 
However, intra-German trade lagged during the 1950-53 period. ThiB trade 
developed as follows in the period 1951-19541 

Intra-German Trade Volume 
Year (d of jqcq) 


1954 (plan) 105.2 

Whe re & 8 trade between the two parts of Germany amounted to more than 4 
billion [Reichsmarks] before World War II, this trade will amount only to 
approximately 700 million VEs (Verrechnungseinheiten, accounting units) in 
^7* is not Indicated whether these figures constitute the total of 
goods exchanged or the value of goods shipped in each direction.] To raise 
jlj®. v ?J ume intra-German trade., the GDR government has proposed repeatedly 
that the volume of intra-German trade be expanded to an annual rate of one 
Dlliion VEs worth of commodities in each direction. The Administration 
onn 8 Greater Berlin (East) has proposed an additional exchange of 

200 million VEs worth of commodities between East and West Berlin. 

not indicated tradC iS dlstrlbuted as follows [year to which table applies 
Cpuntr y GDR Foreign Trade (*) 


Other Soviet Orbit countries 
Total, Soviet Orbit 
Non-Soviet Orbit countries 
Total, GDR foreign trade 
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1953-1954- rade Wlth S ° Vlet 0rblt countries grew as follows in the period 
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Soviet Orbit (including USSR) 


Volume of Trade ($ 0 f iqt;nl 


A95 4 (plan) 


More than 300 


cent in 1953 grev to nearly 3 00 per- 

means of the trade agreements which Se T* ? r0Ught about la part by 

Lebanon, France, Sweden, Nornv ? R has 8lgned wlth Finland, Egypt, 

and Uruguay. GDR foreign trade'e^rurl’a «* eC !’ Austrla ' Belgium, Ind^sla, 

countries^ bU8lne8a "« ““ ^elgn trade ent^rlfe't^t^n^o'on-^blt 

^ -- of the 0D8 economy • 

it exports manufactured products Th» e i °° d8tuffs * tobacco, and beverages- 

10 the — W-5-jarS^ - 2S25UT- 18 6h0 “ D 


Type of Commodity 
Foodstuffs and beverages 
Haw materials and semifinished goods 
Manufactured products 


Percentage Share In 
Exports Imports 


c * 

ssa -’as i 


Commodit: 

Cotton 


1953 Imports 
Ilof 1950) 


Fats and [vegetable] oils , D/X 

loO 

Coffee and cocoa 

^35 

Tropical Fruit and Other Fruits 52o 

66 percent higher th^n^in^he qUarters of ^53 were 
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controi measures and “£? rt ’ tou1 ' 1 participate in q^Uty! 

3£33S*?S|5SS- 

develop a greater n^her of standardized KSl ^ BU8t al8 ° 

“Peratlons^^hey^ust th 8 * 0 ! 166 ° UEt als0 laprove their 

cannot be made available or p>*oduc^ f thty n ^ 0Tt commodities which 
They must cooperate - -terie^ 

GDR 1 imp0rt onl y those consumer goo“s ^or'vUch^^r^ 68 *° tbat th ^ 

H. The ioreign-trade enterprises m „.« u “ there ls a market in the 
they will act more like commercial eate-nrt^ th ® lr vlev P°tnt, so that 
raw materials to export Industries Jw ' ! aDd less Uke suppliers of 

for export must ewllsrltll^ron^ol 0 ” 8 interprl8es Producing 

plane for exports. Likewise the SFn 1 Ver fuLtlllment of production 
enterprises must superv^W.rtWtSf TT™ *? 
must see to it that the work of th- K » f f these ^terprisee. They 
cratic methods are eliminated and "thatch? 1 ^ ** lmproved - that bureau- 
are given more political and technical training y<! * 6 ° f th * Se ^"Prises 
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